AMENDED IN ASSEMBLY AUGUST 12, 2008

SENATE BILL No. 1042

Introduced by Committee-on—Reventve-and—Taxation—{Oropeza
tggihsySenator Oropeza
(Principal coauthor: Assembly Member Lieu)

March 14, 2007

i , i tor—An
act to add Section 6880 to the Public Resources Code, relating to oil
and gas leases.

LEGISLATIVE COUNSEL’S DIGEST

SB 1042, as amended, Commitiee-on-Revenue-and-Taxation Oropeza.
Property-taxation—Oil and gas leases: damages.

Existing law regulates oil and gas leases on public lands.

This bill would preclude liability of a public entity for damages for
any lost profits with respect to an oil and gas lease on land located in
a coastal zone beyond the date of enactment of a valid initiative that
invalidates the oil and gas lease.

The bill would specify that its provisions apply to contracts entered
into before, on, or after its effective date, and to causes of action that
accrued prior to its effective date, except as specified.
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Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: ¥yes-no.

The people of the State of California do enact as follows:

SECTION 1. Section 6880 is added to the Public Resources
Code, to read:

6880. (a) Notwithstanding any other provision of law, a public
entity is not liable for damages for any lost profits with respect to
an oil and gas lease on land located in a coastal zone, as defined
in Section 30103, beyond the date of the enactment of a valid
initiative that invalidates the oil and gas lease.

(b) This section applies to contracts entered into before, on, or
after its effective date, and to causes of action that accrued prior
to its effective date, except that it shall not apply to a case that has
been adjudicated to a final judgment.

POOWOO~NOOTE, WN B

el

98



SB 1042

O WNPEF

All matter omitted in this version of the bill
appears in the bill as introduced in Senate,
March 14, 2007 (JR11)
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